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Millions of workers who earned $52,427 or less last year may
qualify for the Earned Income Tax Credit (EITC) for the first time in
2015, making awareness of the credit critical. About a third of the
people eligible for EITC fluctuate each year based on changes to
their marital, parental and financial status.
The amount of EITC varies depending on income, family size and
filing status. Those who work for someone else or those who run a
business or farm and who earned $52,427 or less during 2014
could receive larger refunds if they qualify for the EITC. This could
mean up to $496 in EITC for people without children, and a
maximum credit of up to $6,143 for those with three or more
qualifying children.
The EITC is refundable. This means those eligible may get a
refund from the IRS even if they owe no tax or had no taxes
withheld from their paycheck. [Source: www.irs.gov]
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Once you are retired, your need for insurance changes. It is a good
idea to look at your coverage options and figure out what you need
and do not need and where you might be able to achieve some
savings.
Life Insurance: You may no longer need life insurance. If your
spouse or other dependents won’t lose any income when you die,
life insurance may be unnecessary and your premiums may be
better spent elsewhere.
On the other hand, sometimes life insurance can be used as part of
an estate plan to help pay estate taxes or to build up a tax free
inheritance for your heirs. Contact Mary Ann Jacobs, Esq., an
estate-planning attorney, at majacobs@ritter-randolph.com, as she
can help you determine whether it is wise to maintain your existing
life insurance.
Homeowners Insurance: As long as you are staying in your home,
you will still need homeowner’s insurance, but check with your
insurance company to find out if you are entitled to any discounts.
You might be eligible for a discount because the house will be
occupied more often. If you have enough cash to pay a bigger
deductible, you might want to consider raising your deductible in
order to save money on premiums.
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Auto Insurance: Check with your insurance company to see if you are entitled to any discounts. Many
companies offer discounts to drivers between the ages of 55 and 70. In addition, you might be able to
save on premiums if you are no longer commuting to work every day.
Health Insurance: If you retire before Medicare kicks in at age 65 and your employer does not offer
retiree health benefits, you will need to buy health insurance. You might be able to stay on your
company’s policy for up to 18 months through COBRA, but after that you will have to find an individual
policy.
Long Term Care Insurance: Long-term care insurance can be a good investment to help cover nursing
home or other expenses if the need arises. While the policies are expensive, the younger you are when
you buy a policy, the cheaper the premiums.

How Long Should You Keep Your Tax Returns?
Many people think there is no substitute for keeping your tax returns and
supporting records forever, but if you are fundamentally an honest
taxpayer, you do not need to keep decades of past tax returns.
If your tax situation is very straightforward, the minimum time to keep
your income tax returns and supporting documents is three years from
the return’s original due date, including extensions. If all or most of your
income comes from wages and investments and you have no unusual
tax transactions like a home sale, you should be okay adhering to this schedule.
Save all of your tax returns and documents for at least six years if your tax situation is more complex; for
example, where you have income from self-employment or have substantial investment gains or losses
or simply have some doubts about the accuracy of past tax returns.
If you have been filing grossly fraudulent tax returns or not filing at all, the Internal Revenue Service can
go back several years in search of income to tax.
There are some documents that should be kept in a separate file indefinitely, including:
Records supporting cost basis for investments such as stocks, mutual funds, and collectibles. You will
need to hold on to these until you sell the investments in order to prove how much you paid for them.
Incidentally, you generally do not need to maintain such records for investments you hold in retirement
accounts since capital gains and losses in these accounts are not subject to income taxes. The only
taxes you pay on retirement accounts are generally assessed when you make withdrawals and are not
based on an investment’s cost.
Finally, hold on to all records pertaining to the original purchase of your home, including the closing
statement, as well as any improvement you have made to your home. These may come in very handy
when you eventually sell your home.

Contact Our Attorneys
If you would like more information on articles in our newsletter, or to discuss a legal matter, please
contact us at 513-381-5700 or feel free to email our attorneys.
Daniel P. Randolph, Esq.
Mollie T. Stegman, Esq.
Joseph Zoimen, Esq.
Justin T. Precht, Esq.

Mary Ann Jacobs, Esq.
John T. Schwierling, Esq.
Aryeh L. Rabinowitz, Esq.
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Marc A. Randolph, Esq.
Tracye T. Hill, Esq.
Georgana Taggart, Esq.,
of Counsel

Our Newsletter
We encourage our readers to forward this newsletter to colleagues and friends, and to invite them to join
our mailing list, as we consider this a great compliment. To be included on our mailing list, simply send
an email to Editor, Donna Christensen, at dchristensen@ritter-randolph.com. RITTER & RANDOLPH, LLC
will use email addresses only for communication; we will not share addresses, sell addresses, or
otherwise provide addresses to any third party.
You can also email Donna with questions or comments about this newsletter, or with suggestions
regarding content that you'd like to see.
To be removed from this mailing list, send an email to lawyers@ritter-randolph.com with the word
"REMOVE" in the subject line. Please be sure to send your remove request from the address to which
this newsletter was sent.
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DISCLAIMER
These materials have been prepared by RITTER & RANDOLPH, LLC for informational purposes only, and are not legal advice. This information is
not intended to create an attorney-client relationship, nor does receipt of it constitute such a relationship. Replying to this email or sending an
email to any attorney at RITTER & RANDOLPH, LLC neither constitutes nor creates an attorney-client relationship. Internet subscribers and on-line
users should not act upon information contained herein without seeking professional counsel.
This newsletter is not intended to be a source of legal advice, and the reader should not rely on any information provided herein as such.
Readers should not consider the information to be an invitation for an attorney-client relationship, and should always seek the advice of
competent counsel.
Cambridge Land Title Agency, Inc. (CLTA) and CLTA Tax Service are ancillary businesses of RITTER & RANDOLPH, LLC. RITTER & RANDOLPH,
LLC has ownership and financial interest in both of these entities.

For Kentucky readers: THIS IS AN ADVERTISEMENT.
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